Agriculture Small Business Opportunity and Enhancement Act of 2006

S. 3519

Why S. 3519 Is Needed

Current law restricts free markets. The 1967 and 1968 Meat and Poultry Inspection Acts prohibit state-inspected products (beef, poultry, pork, lamb, and goat) from being sold in interstate commerce. However, the prohibition does not apply to “non-amenable” products—such as venison, pheasant, quail, rabbit, alligator and a host of others. These products are normally regulated by state inspection programs, yet can be shipped in interstate commerce without restriction. It does not make sense to allow these products across state borders while beef, pork, lamb and goat cannot be shipped interstate. 

Current law penalizes small business. Twenty-eight states currently have their own meat and poultry inspection programs serving about 2,000 small or very small estabishments. Most of the state-inspected meat plants are owned and operated by small business owners. Without change, growing concentration in the processing sector will continue to leave smaller farmers and ranchers with fewer buyers for their livestock and poultry.

Current law discriminates against U.S. products. Foreign-inspected products can be shipped to and sold anywhere in the United States as long as that foreign country’s inspection program is equivalent to U.S. standards—in practice the same standards which state-inspected programs must meet. Small businesses in the U.S. are denied opportunities that are given to companies in foreign countries. 

Current law is outdated. State and federal inspection programs should function together as a  seamless system in both intrastate and interstate commerce. State meat and poultry inspection programs must equal or exceed the level of food safety for the federal inspection program. Interstate shipment legislation would further improve food safety by creating a more uniform system and increasing consumer confidence. 
What S. 3519 Would Do

 S. 3519 will resolve a basic inequity which has existed since 1967 and allow interstate sales of state-inspected meat and poultry products. Removing the current ban on interstate shipment will create a more uniform inspection system and further enhance food safety and consumer confidence in the food supply. S. 3519 will level the economic playing field for small businesses and spur more competition and innovation in the marketplace. Increased markets will stimulate small business sales, expand rural development and increase local tax bases—all of which will benefit farmers, ranchers, processors, related industries and consumers. 

Bill Summary

The key objectives of S. 3519 is to: (1) ensure that all meat and poultry products are inspected under a seamless national inspection system enforcing a consistent set of requirements; and (2) eliminate the prohibition on interstate shipment of state-inspected meat and poultry products. 

· S.3519 would authorize state meat and poultry inspection programs to enforce federal inspection requirements under new cooperative agreements with USDA. 

· Products inspected under the new system would be eligible for interstate shipment, export, and use in products destined for export.

· States will continue to implement requirements to ensure uniform food safety between federal and state inspection program by adopting all federal regulatory documents (i.e. notices, policy memorandum, etc.) 

· States would retain the use of their state mark of inspection, in accordance with all labeling requirements issued by USDA. 

· States would be authorized to limit eligibility for state inspection to plants under a certain size, as necessary to control the potential increased cost of administering state programs.

· Meat and poultry inspection establishments in states with inspection programs would retain the option of applying for either state or federal inspection.

· USDA would be authorized to contribute up to 60 percent of the total cost of a state meat or poultry inspection program as an incentive for states to maintain their inspection programs. 

· USDA would sample both federal and state-inspected products in the commerical distribution chain to confirm enforcement of food safety requirements and harmonize inspection programs. 
· An annual review process to certify that state inspection programs are in compliance with the new system would be designed in consultation with all stakeholders. 

