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Source: Hart Energy Consulting, Government Affairs, 2007



Factors impacting food prices
Oil and energy prices – primary culprit - 80 cents of retail food 
dollar.

Unprecedented demand (growing dietary needs of China, India)

Crop failures & poor crops (drought)

Speculative commodity investments

Weak U.S. dollar

Export restrictions (Argentina, Russia, etc)

Biofuels



Price Check: Oil vs. Corn

1949 2008 % Increase

Oil $2.54/barrel $125/barrel 4821%

Corn $1.24/bu $6.13/bu 394%

• Oil is in everything.

Sources: National Farmers Union, USDA



Consumer Price Index

March 2007 to March 2008 - % change

Food 4.5%
Food at home 4.7%
Transportation 8.2%
Fuel oil 40.2%
Motor fuel 26.4%

Source: Bureau of Labor Statistics, Dept of Labor



Year Harvested 
Acres

Average 
Yield

Production

1944 85 million 33 bu 
/acre

2.8 B bu

2007 85 million 151 bu 
/acre

13.1 B bu

Corn: 1944 vs. 2007

Nearly 400% increase in production without 
increasing acres in last 60 years.

Source: NCGA



More corn per acre



Record corn exports in 07/08

90% of U.S. corn exports used by other countries to feed livestock.



Distillers grains from ethanol concentrate 
nutrients for valuable livestock feed

Source: 2008 Feedstuffs Reference Issue; Ingredient Analysis Table.  RFA



RFS Waiver?
• Texas Governor Perry requested in April

• 15,000+ comments during summer.

• Became focal point for GMA and ethanol 
opponents’ PR effort.

• Waiver was rejected in early August.





Source Cost Savings from 
Ethanol

USDA / DoE 20 – 35 cents per gallon

Iowa State 29 – 40 

Merrill Lynch 50

Ethanol is easing pain at the pump





Ethanol fuel price benefits far 
outweigh food costs



EPA Denies TX RFS Waiver Request



Voter Attitudes about Ethanol

• By margin of 60 to 30, favor continuing to 
increase ethanol use.  63% of enviros 
support.

• By margin of 71 to 17, blame oil prices, not 
ethanol, for food inflation.

Greenburg Quinlan – Public Opinion Strategies.  1200 voters. June 23 –
July 1.  Oversample of “environmentalists” and “opinion leaders”
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