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Disaster situations in agriculture are inevitable.  The challenge for lawmakers and the federal government is to develop a program or plan to lessen the impact of such disasters.  However, until crop insurance/risk management programs are established that are capable of totally replacing ad hoc disaster assistance, producers and the federal government should have a consistent way of coping with disasters through a permanent disaster assistance program.   Federal disaster assistance should not undermine the intent of crop insurance programs.  

Disaster assistance should be designed in a fashion that does not cause disincentives to purchase buy-up insurance coverage or NAP policies.  Limits should be established to prevent producers from receiving more in crop sales, insurance indemnities, and disaster assistance than would be expected in a normal production year.  However, producers must not be financially penalized for carrying higher insurance coverage.  Disaster assistance eligibility should be premised on carrying buy-up insurance if available, excluding participation in pilot insurance programs.  

NAP insurance coverage should be improved with buy-up coverage available for additional premiums.  The buy-up level for NAP should be capped at 65% of yield and 65% of price.  NAP coverage for grazing must be improved to be commensurate with similar coverage on annual planted crops.

Eligibility for disaster assistance should be triggered by evidence of producer loss based upon total farm revenue.  Disaster assistance should focus on the gap between expected farm revenue (including insurance indemnities) and the farm’s insurance guarantee.     
Any disaster relief program must provide assistance to producers of food and fiber that is commensurate with production losses resulting from drought and other natural disasters; disaster assistance should not be a disincentive to purchasing crop insurance; and it should not result in profitting from disaster assistance greater than income expected during a normal year.
