COMMITTEE REPORT

RURAL DEVELOPMENT & FINANCIAL SECURITY POLICY COMMITTEE

Roger Johnson, Chairman

Commissioner, North Dakota Department of Agriculture

2005 Annual Meeting, Cooperstown, New York

September 17, 2005

Update from USDA Farm and Foreign Agricultural Service: Deputy Under Secretary Floyd Gaibler provided an update via teleconference call on various agency programs being administered by the Farm Service Agency and the Foreign Agricultural Service.  His report included highlights of the farm bill listening sessions, disaster assistance, trade issues and a discussion on the recent announcement of FSA office closings.  The closings are proposed under a new strategic direction called “FSA Tomorrow.”
Presentation on Farm Commodity Programs and Outlook on Next Farm Bill:  Dr. James Richardson, Co-Director, Agricultural and Food Policy Center, Texas A&M University, provided the center’s latest numbers on how farms are faring under the current circumstances of farm bill programs, WTO decisions and higher energy costs.  His report portrayed a potential “train wreck” for many farmers if economic conditions remain the same.  Further information can be located on the center’s website at www.afpc.tamu.edu. 

Policy Amendments 

The committee considered the following policy amendments:

No. 4, amends section 12.8 regarding Farm Viability Grants, approved by voice vote as amended.
No. 7, amends section 13.5 regarding Value-added Agriculture, approved by voice vote as amended.
No. 8, amends section 13.2 regarding eligibility for rural development programs, approved by voice vote.

No. 11, amends section 12.8 regarding dairy policy and the Milk Income Loss Contract program, approved by a roll call vote of 11 ayes, 9 nays.

No. 12, amends NASDA Guiding Principles regarding regional equity in farm programs, tabled.  (Committee decided to take this issue up during the farm bill process.)

No. 14, amends section 14.2 regarding agricultural research, extension and education, approved by voice vote.

No. 20, adds a new section 13.8 under Rural Development regarding news uses of agricultural products.  (With this action, NASDA will have two sections regarding new uses and these issues will be considered further during the farm bill process.)

No. 21, amends section 12.8 regarding crop insurance policy and beginning farmers , approved by voice vote as amended.

No. 22, amends section 12.9 regarding warehouse regulation, approved by voice vote as amended.

No. 23, adds a new subsection on fruit and vegetable production on program acres in section 12.8 regarding farm income and production stability, approved by a roll call vote of 11 ayes, 8 nays.  

Priority Issues / Six-Month Work Plan:

The following issues are considered priorities for NASDA:

· Developing priorities and gathering information for the 2007 NASDA farm bill process; the committee plans to conduct a meeting in November 2005 to review a draft document outlining the priority issues agreed to in Chicago, August 29-30, 2005; determine other actions as the committee undertakes the priority issues
· Grain Warehouse Issues

· Farm Labor Reform legislation

· Monitoring Congressional action on proposed budget cuts to the 2007 farm bill and taking action when appropriate

