Sections J & K
Farm Assets & Farm Debt
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Importance of
Assets and Debt Sections
* Shows farms solvency and liquidity

* Provides insight to where a farm’s wealth resides
* One indicator of the farm economy’s overall health
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U.5S. farm sector assets, inflation adjusted, 1970-2023F
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MNote: F = forecast. Values are adjusted for inflation using the U.5. Department of
Commerce, Bureau of Economic Analysis, Gross Domestic Product Price Index (BEA API
series code: A191RG) rebased to 2023 by USDA, Economic Research Service.

Source: USDA, Economic Research Service, Farm Income and Wealth Statistics.

Data as of November 30, 2023.
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Farm Assets

1Sl NN FARM ASSETS

* Duplication is a common issue on this question

1.

What was the MARKET VALLUE of the following assets OWNED by this operation on December 31, 2023:

(include owned assels on rented land.)

a, farm producer's dwelling, if owned by the operation? (Owned by the cperation Mane
means the house is recorded as an assel in farm record books or deeded as part of
BIE FAITL) © o o e e e e e e e e e oeso L]

Dollars

00

* House is either reported here (on-farm asset) or Sec. N (Off-Farm)
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Farm Assets
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vines, and trees qrown for woody CroPS. ). . . . . . i o i i e e e e e e e e e e e e e e 0854

b. all other dwellings? . . . . . . . ... oas1  [] $ 00

c. .IE:EI‘ | other farm buildings and structures? (Include barns and other livestock 1 g a0
cilties, cribs, grain bins, greenhouses, silos, storage sheds, fences, comrals, efc.) . . . . . 0asz

d. orchard trees and vines, nursery trees, and trees grown for woody crops? . . . . 0853 L] - 200

e ol gas,andmineral ights. . . . ... _ ... ... ... ... L. 7101 [ $ 00

land? (include land rented to others. Exclude houses, buildings, orchard trees and ] g a0

* Other dwellings may belong to other operators or farmhands

 Remind operators to separate orchard and nursery crops from the land they

are on
* [tem F includes land rented to others, even if not operated by respondent
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Farm Assets

2. What was the ESTIMATED MARKET VALUE of the following on December 31, 2023:

a. trucks and cars owned by the operation? (Include farm share only) . . . .. ... .. .. ogez L1 | % 0
b. tractors, machinery, tools, equipment and implements owned by the

operation? (Inciude ATVS 800 UTVE) + . . v v v o e e e e e e e e e e e e e e e e e s cosea L1 | § .00
c. stock in farm cooperatives and the Farm Credi System?. . ... .. ... ......... osse L |5 L0

* Values dependent on farm type and size

* If equipment is expected but not reported, check for expenses on
leased equipment.
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Farm Assets

c. stock in farm cooperatives and the Farm Credit System? . _ . . ... . .... ... oasa [ 00
* Less common than some other assets
* If reported, check for Farm Credit System loans
USDA United States Department of Agriculture eﬁ%
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Farm Assets

For each item below, report the MARKET VALUE(S) of the assels owned

by the operation on the dales specified. Beginning of ¥ End of ¥
nn ear n ear
3. What was the ESTIMATED MARKET VALUE for the farm JAN .:*g: 737 DEC. 31, 20237
share of [#em] on — | *
a. crops owned and stored on or off this operation? Nons (Dollars) {Dolfars)
{Include crops sfored al co-op or gin warehouse, spaciaily
crops, frull storage, hay, slage, and nursery and gresnfouss 0888 0sss
progucts mod in the ground. Exclude frees and vines and
CrOPS UnGer COC IOEMNE) .+« o v v v v ie e e et et ee e eeenas LI | $ o0(| § .00

b. breeding lvestock owned by and located on or off
this operation? (lnclude aguaculture, bees, calfle, equing,
hogs, mink, poultry, sheep, etc,, kept for breeding purposes.
Exclude vesiock bewng produced under contract on analher
operation {reported in Section D)) . . . .. ..ot | % ool $ .00

Qided g

c. non-breeding livestock owned by and located on or off
this operation? (lnclude aguaculture, bees, caltle, equine,
hogs, mink, poultry, sheep, efc., kept for non-breeding
purposas. Include Wwestock products such as honey, mohair,
and wool. Exclude rasfock being produced under contract an
another operation (reported in Section D)), . . . ... .. 0. [1] B 000 $ L0

0B7E 0aTr

* Check section B and E for crop duplication
* It is unlikely for BOY value to equal EQY value
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Farm Asset Example

e A cattle rancher owns a total of 12 head of cattle: 10 beef cows, 1
bull, and 1 steer. The per head and total estimated market values for
each of the cattle is as follows:

Livestock Per Head Total Beginning | Per Head End Total End of
Beginning of of Year Value of Year Value Year Value
Year Value

Beef cattle $1,000 $10,000 S1,100 $11,000

Bull $1,700 $1,700 $2,000 $2,000

Steer $900 S900 $1,000 $1,000

* How would you fill out Question 2 in section C and Question 3 in
section J with the information provided above?
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Section C: Livestock Inventory, Number Sold/Removed, and Cash Sales

2. Report the total number of Ivestock, poultry, and livestock products, by type. For income received in 2023, report the
total dollars ths operation received from cash sales after subtracting marketing expenses, (Exclude contract sales or
removals and landlord’s share of sales in column 5.)
INVENTORY SALES
i 2 3 4 5
On Dec. 31, On Dec. 31, What was the How much was received in
. 2023, . 2023, total number of Cash Sales of [column 1]
ow many ow many [eolumn 1] sold from any year's production
LIVEGTOCK [eolumn 7] | [column 1] wers or removed in 20237
regardless of | owned by and in 20237 {Exclude markefing
ownaership wera |located on or off confract sales.)
on hand? this operation?
{Mumber) (Mumber) (Number) {Dollars)
a. Beaf cows [Include beef heifers that have
calved. Exclude heifers thal hawve nol catved, 10 10
sheers, calves, and buls). .. .. .. o0 . ... |0255 0256 0254 1254 L0
b. Milk cows, including amy dry cows
(Exclude any helfers not yel freshenad ). . . .. . |o2s8 [yl DRET 1258 $ 00
c. Other cattle and calves (include fed calile,
hesl and daly cul animalzs, sfockers amd 2 2
feaders, veal calves, sdc). . . .. ... ... ... 0252 D253 D251 1251 B 00
d. Total cattle and calves (ferms a + b+ ) . .. . |0z61 12 0205 12 D260 12a5| $ 00
(i} Of the total (row d, col. 5) dollars, how
much was for breeding stock?! ., _ | . 05132 L0
(i) Recognized gainfloss on sale of
breeding stock, (If & loss was incurred
indicafe with a negafe =igrt). . .. . ... ... asas| B L0
USDA SR,
D United States Department of Agriculture 7 2,
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Section J: Farm Assets

Tty RERLTLEET UEE EREE DTN ol o Sl NS BT SR AT BN B R T S RAN et PLAMLAEET mx x 2 w2 o= o or o= o o= oxor o= o ow o orom 1+ e

For each tem below, report the MARKET VALUE(S) of the assels owned

by the operation on the dales specified. Beginning of ¥ =
nn ear n ear
3. What was the ESTIMATED MARKET VALUE for the farm J.-A.H :"!! P DEC. 31 P
share of [#em] on — - 1, 282 B3
a. crops owned and stored on or off this operation? Nans (Doliars) {Doliare)
iInclude crops stored al co-op or gin warehouse, spacially
craps, fruf storage, hay, silage, and nourserny and greemnhouse i i
products not in the ground. Exclude trees and vines and
crops under COC IDANS.) - o . . o v oo it e e et e e ee e et L1 | % ool $ .00

b. breeding livestock owned by and located on or off
this operation? (lnclude aquacuiture, bees, cattle, equine,
hogs, mink, poultry, sheep, elc., kept for breeding purposss.
Exclude livastock being produced under conltract on anolther
aperation (reporfed in Section D)) . . . . . .. . . oL ] 3 11r700 00l $ 13;000 L0

c. non=breeding Ivestock owned by and located on or off
this operation? [lnclude aguaculture, bees, caltle, equine,
hogs, mink, powltry, sheep, efc., kept for nan-breeding

naes Dasd

purposes. include Westock products such as haney, mohair, 0676 e

and wool. Exclude iresfock being produced under confract an

another cperation (reported in Section D)), . . o v o i v i e n . L] B 900 00( $ 1,000 .00
d. production inputs owned by this operation, such as naré uera

processed feed, fertilizer. chemicals, fuels, parts,

purchased seed and other supplies?. . . . ... .......... L] $ 00| 5 .00
e. production inputs already used by this operation for

cover crops or crops planted but not yet mature for — R

harvest (also known as sunk cosis), or the value of

inputs used for production contracts that have yet to

be delivered ? . . . . .. e e e e e O | % ool B .00

USDA United States Department of Agriculture
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d.

Farm Assets

production inputs owned Ei!-' this operation, such as
processed feed, fertilizer, chemicals, fuels, parts,

production inputs already used by this operation for
cover crops or crops planted but not yet mature for
harvest (also known as sunk costs), or the value of
inputs used for production contracts that have yet lo

= 00| % 200
0880 0881
3 oof| % 200

* Nearly every farm should have some kind of production inputs

* These will relate with the expenses section
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Farm Assets

LIQUID ASSETS

4. What was the ESTIMATED MARKET VALUE of all other farm assets not previously
listed on December 31, 20237 (Include money owed lo this operafion {except money owed
from commodily sales), cash certificates of deposf, savings and checking accounts, hedging
account balances, govermnment payments due, msurance indemniy payments due, balance of
land confract sales, and any other farm assels nol reported earlier. Exclude any parsonal

debl owed fo the producer 8], . . . . . e e e e e e e e e e e e e e e e e 0aar
a. Do you have any liquid holdings over $250,000 at a single banking institution?
Include both farm business bank accounts and personal accounts. . .. ... . ... . 5774

DEC. 31, 2023
None (Dollars)
O | 8 .00
1 [ vYes 3 O Mo

e Bank accounts used solely for the farm
* Any other liquid assets not reported
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Farm Debt

S1Sel o B O FARM DEBT

1. Was debt used in funding the operation of this farm/ranch in 2023, including any lbans obtained in earlier years?

(Include seasonal produchion and other loans laken and repaid during 2023,
1080

1 [ Yes - Continue 3 [ No-Gotoltem 5
2. What was the total amount repaid on farm business loans taken out in 20237 NOMe
(Record any outstanding balances of loans taken out in 2023 in Item 3.)
(Include only seasonal production and ather shorf term farmloans.). .. . .. .. .. .. ... . osgo [

Dollars

L0

* Item 2 is for loans repaid during the reference year, commonly referred to as

“operating loans”.
* Loans with outstanding balances should go in Item 3
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Lender Codes | Calumn 1) Lender Codes (Column 1) (continued) Loan Type Codes [Column 5)
| Lender Code | | Lender Caode | | Type Code
FaARM CREDIT SYS5TEM, S | Conbractor . - .. ... ... ... ... .. 00.0o.. 8 i yaar or less production or aother loans . ... . 1
USDA Farm Service Agﬂnl::y {F'EA] ___________ 2
Small Business Administration (SBA) . 5 Individuals . ... ..o e e e s s e e 10| | Mon-real estate loan mose than one year _ . . ... 2
Siate & county government lkending EﬂErﬂﬂiErH A Cradit Wnion . . - . e e e e 11 | | Real estate loans more than one year
i dl sociations., idential zcludi raducer's o 0000000000000
wm.mmm || e | (i use
Commercial banks. - Credit card 13 Real estata lcan more than one year anly
Lifs & anmmmm“.”” T L L I I O for the producer's house, . ... . ... ........ %
Trade credit, ncluding m.ntmmlmrs. -miurmnt Cihar debts (sweh a2 wipaid bivs, s, .. . . . 14
dealer, co-ops and other marchants . ... ... ;|
1 2 3 4 5 & T a
Who is ¥hat was the What was the VWhat was What is the What year What is What
the balance owead on balance owed on the interast type of loan? was it the percentage
lendar? January 1, 2023 Dec. 31, 2023 rate on obtained? original i= for
inciuding including Dec. 31, tarm of expenses of
n:.:ls;anln:llrlng n:-_l.mlt.anlndirrg 20237 o tha? r'nu-'u;;ng this
principal plus principal plus Repart i From Loarn laan M
Frowm unpaid interest? unpaid interast? Lr_rnd.radfhg h’fn Codes ""5“'#"‘“"“‘5‘“ operation?
,Ea,m.ar of & percent. Al | boans, mepor
Codas 0
Above.] am refinanced
m {Mumibear
{Code) {Dollars) (Dwollars) {Percent) (Code) of Years) (Percant)
1001 1050 1002 1003 1004 1005 1008 10006 —_—
S 00| § 00 i i
1010 1051 1011 1012 1013 1014 1017 1015
$ 00l % 00 . g
1015 1052 1020 1021 1022 1023 1026 1024 .
” Record their 5
5 00 % 00 . .
1028 1053 10208 1030 1031 1032 1035 1033 IargeSt Ioans fl rSt'
S 00| % 00 . %
1037 1054 1038 1033 1040 1041 1044 1042
Yo
5 0005 00 .
if more space = needed, please uze 8 separaie sheel of papear,
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Lender Codes (Column 1) Lender Codes (Column 7) (continued) Loan Type Codes (Column 5)
Lender Code | | Lender Code || Type Code
FARM CREDIT SYSTEM. I | Contractor . ... ..................... 8 D wear or less produchon or atfwer loans . ... . 1
usDA F Servica FSA). . .. _ ... ... z
EiﬂE‘E:::EHEMmII:E.;E?EHE[EEL:I g Imdiwiduals . ... .............c....... 10| MNon-real estate loan more than one year . . . ... 2
State & county gowvernment lending agan:iaa oA Credit Wnion . . C L. L L. 11 | | Real estate loans more than one year
Savings and loan associations, residential axcluding prodwces™ house . . ... . ... .. ... 3
mordgage lenders ... ... ... ............G5||A"olherenders. .. ... ... T2
Cowmirmarcial hesie. B Credit card 13 Real estate loan mare than one yaar only
Life anmmmpﬂm“”” 7 e for the producer's house, . ... ... ... ... &
Trade credit, including ingut supplmrs. -mplarmnt Other daebts {swch gz wipald bils, e ). - . . .. 14
dealar, co-ops and othar marchants . . B
1 2 3 4 5 & v 8
Who is ¥What was the What was the What was What is the What year What is What
the balance owead on balance owed on the interest | type of loan? was it thee percentage
lemder? January 1, 2023 Dec. 31, 2023 rate on obtained? original iz for
imcluding including Dhec. 31, tarm of expenses of
ni.lls_l,anll:llrlug -:a_u.msll:anldirrg 20237 . o the? n.m-;;ng this
principal plus principal plus Rapart i From Loain laan rrm
Frowm unpaid interest? unpaid interest? }] th Codes "E"J""E”w operation?
Eanda-r of & pevcen, s e
oty ey refinanced * Leave notes on unusual
m Mumibar .
{Code) {Dollars) (Dollars) (Percent) (Code} of Years) (Percent) clrcumstances
1001 1050 1002 1003 1004 1005 1008 1006 o/ :
< s | * E-8 0%interest loans
00 A0 . .
ot | 081 o7 1z E M K G * Double check that the decimal
S ool § 00 % on the interest rate is
1019 1052 1020 1021 1022 1023 1026 1024 correctly pIaced
$ 00| % 00 i %
1028 1053 1029 1030 1031 1032 1035 1033
$ 00 % 00 : %
1037 1065 1038 1035 1040 1011 1044 1042
$ 00| S 00 : Yo
if more space & needed, please use 8 separale sheel of paper,
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Farm Debt Example

A row crop farmer in Mississippi took out 2 loans over the last 2 years in order to
improve his operation. The loan information is listed below:

* The 1%t loan was taken out on September 22, The 2"d [oan was taken out on January 28, 2023

2022 through the USDA Farm Service Agency. through a state government lending agency.
) ;g;balangel;;t&i)%loan owed on January 1, * Itis a one year or less production loan and has
was St an interest rate of 6.8%.
* The balance of this loan owed on December . o
31, 2023 was $50,000. * The entirety of the loan, $45,000, was paid in
* Itis a non-real estate loan more than one full on November 30, 2023.
year and had a 5.2% interest rate. * The original term of the loan is 1 year and 100%
* The original term of the loan is 3 years and of the loan was used towards expenses of
90% of the loan is used towards expenses of running this operation.

running this operation.

Based on the information given above, how would you fill out questions 2 and 3 in Section K?

S D A : : AL,
United States Department of Agriculture Y E’\g
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2. What was the total amount repaid on farm business loans taken out in 20237 Mone Dollars
{Record any outstanding balances of loans taken out in 2023 in ltem 3.) nd
({Include only seasonal production and other short term farmm loans.) . - . . . . 0 v o v o v 0 v v . . . DBSD O 5 451000 00 2 |Oan
3. To estimate the financial position of farms correctly and their ability to service debt and to categorize debt by types, we
need to list loans this operation had on December 31, 2023, including any line of credit. (Include farmfanch loans, debt on
the producer's house if owned by the operation, Economic injury Disaster Loans (EIDL), and multi-purpose loans used for both farm
and non-farm purposes. Exclude CCC commodidy loans and any loans used exclusively for non-farm purposes.
Lender Codes (Colummn T) Lender Codeas (Column 1) (continuead) Loan Type Codes (Calumn 5)
Lender Code || Lender Code || Type Code
FARM CREDIT SYSTEM. . . .. ... .......... 1| Contractor . ... ... ... 0. One year or lass production or other loans . . . . 1
USDA Farmn Service Agency (FSA). . ... ... ... 2
Small Business Administration (SBA) . . . . . . . . . g [|Individuals .ol Mon-real estate loan more than one year . . .., . 2
State & county government lending agencias . .. 4 || Credit Union .. ... ... .. et nronnnnn Reszl astate loans mora than one year
Savings and loan associations, residential excluding producer's howse . - . . _ . . _ . _ .. . 3
mg?mm Bartdears . . o e e e e e 5 Anyotharlanders . . ... . ... ... e eas
Commercial banks. - . . . .. . .. ... & Credit cards Real estate bban more than one year anlly
s e p s PATIES. « o o o oo e e = || [ Seslolesltldos s oaseoa00s00a00a00000a for the producer’'s NOUSEe. . . . . ... 0o e u e n 4
Trade credit, induding input suppliers, implement Oiher debts (swch as umpaid bills, efc). . ... 5
dealer, co=ops and other merchants .. ... ... 8
1 2 3 4 & 7 a8
Whao is What was the What was the ‘What was What is the What year What is What
the balance owed on balance owed on the interest type of loan? was it the percentage
lendear? Jarnuary 1, 2023 Dec. 31, 2023 rate on obtained? original is for
including including Dac. 31, term of expenses of
outstanding outstanding 20237 the munning this
principal plus principal plus Raport in From Loan For joan? farm
[From unpaid interest? unpaid interest? Lundr‘ﬂdfﬁs i c"‘i’” o o operation?
Lender of 8 parcent. i RO
Codes E. :
Above.] #% = 09.00] refinanced]
m [(Number
(Coda) (Dollars) ({Dollars) {Pearcant) (Codea) ¥ of Yaars) (Parcant)
1001 1050 1002 1003 1004 1005 1008 1006
1 |s 125,000 .e|s 50,000 o 512 2022 3 90 |% - 15t loan
1010 1051 10111 1012 1013 1014 1017 1015
3 00| $ .00 %
10148 10562 1020 1021 1022 1023 1028 1024
$ 00| % .00 i
1028 1053 1029 1030 1031 1032 1035 1033
$ 00 % .00 %o
1037 1054 1038 1034 1040 1041 10444 1042
$ 00| % .00 %
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Farm Debt

4, I you had farm loans in addition to the five recorded above, what is the total
amount of debt from these loans owed on December 31, 20237 (Include farmranch
Inans and debt on the producers house if it is ownad by the aperation. Exclude any Inans
exclusively for non-farm pumases that are secured by assels of the famfanch) .. ...... ..

Mone

o [

Dallars

0
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Reminders

* A farm’s assets and debt play an important role in understanding their
financial well-being

* Check for duplication among assets
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Questions?
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