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Why use contracts?

Farmers

* Manage risks
 Compensation for quality
e Qutlet for products

* Assurance for financing

Processors
* Timely flow

e Control over attributes
* Consistency
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Value of U.S. farm production under USDA E

contract for select commodities, 2020
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* In 2020 about 1/3 of all farm
commodities (by value) were
under a marketing or production
contract.

* Source: USDA, Economic
Research Service and NASS,
ARMS, 2020.
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Percent of production under contract, by contract type, for selected

commeodities, 2020

Fercent of total production under: Il Marketing contract B Production contract
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Source; USDA, Economic Research Service and USDA, National Agricultural Statistics
Service, 2020 Agrcultural Resource Management Survey (data as of December 2021).
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Distribution of farms with contracts and value of production under

contract, by farm type, 2020

Percent of U.S5. farms with contracts and percent of U.S. value of production under contract ‘SQ
100 - (\“ac
U.S. farms with contracts® U.S. value of production under S CO
contract** o \)Se
75 W Small family farms \N\\

Midsize family farms

54.8 M Large-scale family farms

20 - ® Nonfamily farms 438

25

ﬂ —
*Farms reporting production under production contracts, marketing contracts, or both.
**Includes commodities under production or marketing contracts.
Note: Small family farms have annual gross cash farm income (GCFI) less than $350,000, measured
before deducting expenses. Midsize family farms have GCFI of $350,000-5999,999, Large-scale
family farms have GCFI of $1,000,000 or more.

-

QSDA Source: USDA, Economic Research Service and USDA, National Agricultural Statistics
‘ g Service, 2020 Agricultural Resource Management Survey (data as of December 2021).




Marketing vs. Production Contracts

. , _ Producer owns the commodity
Marketing Contracts identify an

outlet for a commodity and set pricing
and delivery specifications.

Payment is like a “Price”, because
commodity changes hands

Mostly crops

Production Contracts specify
responsibilities for the provision of
inputs, payment of expenses, production
practices, compensation, and removal

Producer does NOT own the commodity.
They provide a service.

Payment is a “Fee for service”

USDA United States Department of Agriculture
l —/ National Agricultural Statistics Service



‘ Commodities under Marketing Contracts \

Grain Crops
Oilseed Crops
Sugarcane
Cotton

~resh Vegetables
—ruits & Nuts

Peanuts
Milk
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‘ Commodities under Production Contracts \

Hogs

Broilers

Table Eggs
Hatchery Eggs

Turkeys
Dairy Heifers
Hogs

Pullets
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IS MARKETING and PRODUCTION CONTRACTS

1. Did this eration have marketing or pruductiun contracts for any commodiies delivered' in 20237 (A marketing contract
is a verbal or written agreement reached before harvest of a crop or before completion of a livestock product fage, seffing a price
or pricing formula and market for the commodity. A production contract is an agreemenit setfimg terms, condi and fees o be paid
by the contractor fo the operafion for the production of crops, vesfock, or pouliry)

o = O n”
4 0O vYes - continue 3 [ No-Gotoltem 3 Delivered in 2023

2. Report the commeodities delivered in 2023 through marketing or production contract(s). List the quantiies delvered and
the final priceffee received. (Include the quaniity delvered or removed under contract. Exclude money received from contractors as
reimbursement for expenses. Exclude fandiord shares (report in SECTION A) and marketing charges {reporf in SECTION [ lterm 34).)

For each item below, report the MARKET VALUE(S) of the assets owned
by the operation on the dates specified.

3. What the ESTIMATED MARKET WALUE for the fa Segining of Year End of Year
L Wwas or the Tarm
share of [item] on — JAN. 1, 20237 DEC. 31, 20237

a. crops owned and stored on or off this operation? T I LI IE
{Include crops stored at co-0p or gin warehouse, specialty \
crops, fruit storage, hay, silage, and nursery and greenhouse Loes

products mot in the ground. Exclude frees and vines and / N
0864
$
\w

crops under CCC I0ans.) . - - - o o o o oo e e O (s 00

b. breeding Iivestock owned by and located on or off
this operation? (Include aguaculture, bees, cattle, eguine,
hogs, mink, pouliry, sheep, efc., kept for breeding purposes. L
Exclude livestock being produced under contract on another
operafion (reported in Section D)) . . . . . . .. ... ... ... | 3 .00

Marketing Contract
wf undelivered, still on-hand

c. non-breeding livestock owned by and located on or off
this operation? (Include aguaculture, bees, catile, equine,
hogs, mink, poultry, sheep, efc., kept for non-breeding
purposes. Include livestock products such as honey, mohair, e

and wool. Exclude lvestock being produced under contract on
another operation (reported in Section D)), . . . .. .. .. ... ... | % 0ol % 00

e. production inputs already used by this operation for Prod uction CO ntr‘a Ct St| ”
cover crops or crops planted but not yet mature for e s . .
harvest (also known as sunk costs), or the value of /_\\ nOt dEhVe rEd, but INn putS

inputs used for production contracts that have yet to ~

be delivered? . . .. .......... ... 0| s _oo(k_}_g_g used

Section J — Farm Assets
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IS MARKETING and PRODUCTION CONTRACTS

1. Did this eration have marketing or productinn contracts for any commodiies delivered' in 20237 (A marketing contract
is a verbal or written agreement reached before harvest of a crop or before completion of a lvestock pmdum stage, seffing a price

or pricing formula and market for the commodify. A production contract is an agreement setting terms, comn &, and fees o be paid
by the contractor fo the operafion for the production of crops, vesfock, or pouliry)

3991

“Delivered in 2023”

1 O vYes - Continue 3 1 Ne-Gotoitem 3

2. Report the commeodities delivered in 2023 through marketing or production contract(s). List the quantiies delvered and
the final priceffee received. (Include the quaniity delvered or removed under contract. Exclude money received from contractors as
reimbursement for expenses. Exclude fandiord shares (report in SECTION A) and marketing charges {reporf in SECTION [ lterm 34).)

For each item below, report the MARKET VALUE(S) of the assets owned
by the operation on the dates specified.

3. What the ESTIMATED MARKET WALUE for the fa Segining of Year End of Year
L Wwas or the Tarm
share of [item] on — JAN. 1, 20237 DEC. 31, 20237

a. crops owned and stored on or off this operation? T LI LI T
{Include crops stored at co-op or gin warehouse, specialty M \
crops, fruit storage, hay, silage, and nursery and greenhouse Lo
products mot in the ground. Exclude frees and vines and
crops under CCC 10ans.) — . . - . . . o U A \D

b. breeding Iivestock owned by and located on or off \ Marketi ng Contract from
this operation? (Include aguaculture, bees, cattle, eguine, . . .
prior year crop, delivered in

hogs, mink, pouliry, sheep, efc., kept for breeding purposes.
Exclude Ivestock being produced under contract on another l $
00 00
2023

operafion (reported in Section D)) . . . . . . .. ... ... ... [l 3

c. non-breeding livestock owned by and located on or off
this operation? (Include aguaculture, bees, catile, equine,
hogs, mink, poultry, sheep, efc., kept for non-breeding
purposes. Include livestock products such as honey, mohair, t: e

and wool. Exclude lvestock being produced under contract on
another operation (reported in Section D)), . . . .. .. .. ... ... | % 0ol % 00
e. production inputs already used by this operation for

cover crops or crops planted but not yet mature for 0850 0881 In P uts fO r P rOd uction

harvest (also known as sunk costs), or the value of

ey oo et oG s x| Contract started in prior year

Section J — Farm Assets

%
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MARKETING and PRODUCTION CONTRACTS

1. Did this operation have marketing or preduction contracts for any commeodities delivered’ in 20237 (4 marketing contract
is a verbal or wriiten agreemeni reached before harvest of a crop or before complefion of a lvestock production sfage, seffing a price
or pricing formula and market for the commodify. 4 production confract is an agreement setting terms, condiions, and fees to be paid
by the contractor fo the operafion for the production of crops, Westock, or poulfry.)

3991

1 O ves - Continue 3 [ No-Gotoltem 3

2. Report the commeodities delivered in 2023 through marketing or production coniract(s). List the quantiies delivered and
the final price/fee received. (Include the quantity deivered or removed under contract. Exclude money received from contracfors as
reimbursement for expenses. Exclude landiord shares (report in SECTION A) and mar}:eﬁng charges (report in SECTION [ item 34).)

2 4 5 7
What mmmdmes did this | Commodity hhrhehng ar(  Quantity of this Linit Code {Ig{“E E FINAL What was the total dollar
operation have MARKETING Code Production |commodity delivered from list F’HICEJFEE CE amount received in 2023 from
or PHDDUCﬂDN contracts Confract? thro this I[I:Ielcmlr} I:l_'.r this G'Ermun fur this coniract?
for in 20237 ﬂfﬁg Use Marketing=1 | €2 7 (Exclude el edine
ly P t9— | " landlord’s share.) mnlrat:t'?
[Wiite in cormmodifies] (Code) E (Code) (Dollars & Cents) (Total Dollars)
Commodity example | oo oooo| | |ocooo| 10000 |oooe| OY |oooo| $ 3.l 75|m|$ 37500 m
t 3007 t 3550 3008 3020 ga0 | B ) 331 | B 00
3032 3551 3033 3034 335 | B ) o6 | B 00

If more space 5 needed, please use a separate sheet of paper.
" "Delivered” includes commodities for which partial payment was made even if not physically delvered by December 31, 2023.

Uit Code Uit Code Uit Code Unit Code
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MARKETING and PRODUCTION CONTRACTS

1. Did this operation have marketing or production contracts for any commodities delivered® in 20237 (A marketing contract
is a verbal or written agreement reached before harvest of a crop or before completion of a vestock production stage, seffing a price
ar pricing formula and market for the commodify. A production contract & an agreement setting terms, conditions, and fees to be paid
by the contractor fo the operafion for the production of crops, estock, or poultry.)

3991

1 [ Yes - Continue 3 O No-Gotoitem 3

2. Report the commeodites delivered in 2023 through marketing or production confraci(s). List the quantiies delivered and
the final priceffee received. (Include the quantiy delivered or removed under contract. Exclude money receied from contracfors as
reimbursement for expenses. Exclude .fann'.fc:rd shares rmpc:n‘ in SECTION A) and marketr’ng charges (report in SECTION I, ftem 34).)

1 2 5 T
What commeodities did this Commodity th.l'hEtll‘lgﬂ' ':l!.mhtyrufthm Linit Code What was Ih& FIMAL What was the total dollar
operation have MARKETING Code Production |commodity delivered f list PRICEMFEE ﬂ-]er amount received in 2023 from
or PRODUCTION confracts Contract? through this {I:lelcmlr} |:l_'|l' this ugrmun for this this coniract?
for in 20237 Office.Use | e 1|0 7 (Exclude vered under this
Only | a7 landiond’s share )
[Wiite in commuodities] (Code) HEhon= (Code) {Dullam & Cents) (Total Dollars)
Commodity example | oo o] | |ooa| 1OOOO |oosd| O |oooo| $ 3. 75 [oom|$ 37500
a7 3850 t 008 3020 aoa0 | $ i aga1 | B 00
032 3551 3033 3034 3035 | B i ages | B 00

If more space is needed, please use a separate sheef of paper.
1/ "Delivered” includes commodities for which partial payment was made even if not physically delivered by December 31, 2023.

Unit Code Wit Code Unit Code Linit Code
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MARKETING and PRODUCTION CONTRACTS

1. Did this operatlon have marketmg or productlon contracts for any commodities delivered' in 2023? (A marketing contract
is a verbal or written agreement reached before harvest of a crop or before completion of a Ivestock production stage, setting a price
or pricing formula and market for the commodity. A production contract is an agreement setting terms, conditions, and fees to be paid
by the contractor to the operation for the production of crops, Iivestock, or poultry.)

3991
1 O vYes - Continue 3 J No-Gotolitem 3

2. Report the commodities delivered in 2023 through marketing or production contract(s). List the quantities delivered and
the final price/fee received. (Include the quantity delvered or removed under contract. Exclude money received from contractors as
reimbursement for expenses. Exclude landlord shares (report in SECTION A) and marketing charges (report in SECTION I, Item 34).)

fe ) 2 3 4 , 5 8 7
orPRO%K':"I‘IZ(()g?’gorm Office Use Com'aet? wwmm (below) bymmfor . this contract?
' Onty | ==t S atia) Y contract?
[Write in commodities)] (Code) (Code) (Dollars & Cents) (Total Dollars)
Commodity example | o0 oooo| | |oxo| 10000 |ooco| OY |ooco| $ 3 |.| 75[om|$ 37500 0
37 3850 3028 t 3020 t 30| $ | $ 00
32 3851 33 3034 35| $ | $ 00

If more space is needed, please use a separate sheet of paper.
1/*Delivered” includes commodities for which partial payment was made even if not physically delivered by December 31, 2023.

Unit Code Unit Code Unit Code Unit Code
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MARKETING and PRODUCTION CONTRACTS

1. Did this operation have marketing or production contracts for any commodiies delivered' in 20237 (4 marketing contract
is a verbal or written agreement reached before harvest of a crop or before completion of a westock production stage, setfing a price
or pricing formula and market for the commodify. A production contract is an agreement setting terms, conditions, and fees to be paid
by the contractor fo the operafion for the production of crops, Westock, or poulfry)

3991
1 O Yes - Continue 3 1 Ne - Goto item 3

2. Report the commodities delivered in 2023 through marketing or production coniraci(s). List the quantiies delivered and
the final priceffee received. (Include the guantiy delivered or removed under contract. Exclude money received from contracfors as

reimbursement for expenses. Exclude landiord shares (report in SECTION A) and mar}:eﬂng charges (reporf in SECTION I, ltem 34).)

1 2 4 5 7
What commodities did this | Commodity hhrhehngcr Quantity of this Unit Code What was {HEI FIMAL What was the total dollar
operation have MARKETING Code Production | commodity delivered = FPRICE/FEE amount received in 2023 from
or PRODUCTION contracts Contract? thro lhls (from li by this rmm for ra this coniract?
for in 20237 Dﬂﬁ Use | @ orketing=1 (Excl commadity defivered under this
Iy —=2l el sﬁam ) confract?
[Wite in commuodities] (Code) |Froduction= (Code) (Dollars & Cents) (Total Dollars)
Commodity example | oo ooo| | |ooo| 10000 |oood| O |oooo| $ 3 1. 75 |oom| $ 37500 oo
g7 3550 g8 3029 e t : aga1 | $ 00
3032 3551 3833 3034 s | B : ae | $ 00

If more space is needed, please use a separate sheef of paper.
" "Delivered” includes commodities for which partial payment was made even if not physically delivered by December 31, 2023.

Uit Code Uit Code Unit Code Unit Code
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1. Did this
is a verbal or written agreement reached before harvest of a crop or before completion of a vestock production stage, seffing a price
ar pricing formula and market for the commodify. A production contract & an agreement setting terms, conditions, and fees to be paid

by the contractor fo the operafion for the production of crops, estock, or poultry.)

3991

1 [ Yes - Continue

3 O No-Gotoitem 3

MARKETING and PRODUCTION CONTRACTS

eration have marketing or production contracts for any commodities delivered® in 20237 (A marketing contract

2. Report the commeodites delivered in 2023 through marketing or production confraci(s). List the quantiies delivered and
the final priceffee received. (Include the quantiy delivered or removed under contract. Exclude money receied from contracfors as
re-.l'mbursemenr for expensas. Exclude .fann'.fc:rd shares (report in SECTION A) and marketr’ng charges (report in SECTION I, ftem 34).)

2 4 5 7
What mmndltre.s did this Commodity I'uhﬁehng or(  Quaniity of this Linit Code What was {II{EI FIMAL What was the total dollar
operafion have MARKETING Code Production delivered from list PRICEFEE amount received in 2023 from
or PRODUCTION confracts Contract? through this {I:lelcrnlr} by this rmun fior m this coniract?
for in 20237 Dﬂiﬁ Use | eting=1 | £© 7 (Exclude commedity delivered under this
¥ | oraeped—7| landiord's share.) confract?
[Write in commodities] {Code) HEhon= {Code) {Dollars & Cents) (Total Dollars)
Commodity example | omo oo| | |oceo| 10000 |oooe| OF |oooo| $ 3. 75 |wn|$ 37500 w0
ga7 3550 323 3020 agan | § aga1 | B t 00
g3z 3551 3033 3034 agas | B ages | B 00
If more space is needed, please use a separate sheef of paper.
1/ "Delivered” includes commodities for which partial payment was made even if not physically delivered by December 31, 2023.
Unit Code Unit Code Unit Code Unit Code

United States Department of Agriculture
National Agricultural Statistics Service




MARKETING and PRODUCTION CONTRACTS

1. Did this operation have marketing or production contracts for any commodities delivered’ in 20237 (4 marketing contract
is a verbal or written agreement reached before harvest of a crop or before completion of a vestock production stage, seffing a price
or pricing formuola and market for the commodiy. A production contract & an agreement setiing terms, condifions, and fees to be paid
by the contractor fo the operafion for the production of crops, vestock, or poulfry. )

3951

1 O vyes - Continue 3 O Ne-Gotoltem 3

2. Report the commodiies delivered in 2023 through marketing or production coniract(s). List the quantities delivered and
the final priceffee received. (Include the quantiy delvered or removed under contract. Exclude money received from contractors as
reimbursement for expenses. Exclude landiord shares (report in SECTION A) and marken‘ng charges (report in SECTION [, item 34))

What u:lrrrrnt:lmes did this CCI'HI':'IEMW I'uhrhﬁhng or Ch.ml]t;r of this Urlt%ude fluQ“EI be) the FINAL What mﬂ'ilr& total dollar
operation have MARKETING Code Production |commodity delivered ffrom list F’HICEJEIEE fﬂrllfll unit | amount ﬁuewed n&?‘?ﬂES from Ma rketi n Contra Ct
or PHO%J%‘I‘%?E-IS%::M& Office Use Cﬂntrm:’f'? - thro : ,I.' ﬂ1|s"de below) I:"jl' = Cﬁrﬂtﬂ Pl iz contract? g
Only | Marketing=1| ™o s share )
[Write in commodiities] (Code) |Froduction=2 (Code) {Ddlﬂm a Cents]l (Total Dollars)
Commodity example | ooao woo| | |ooon| 1OOOO |oooo| OY |oooo| $ 3 |.| 75 |oom| $ 37500 o

Soybeans 3007 26 3550 1 2008 10000 3020 04 agan | § 13 . 00 a1 | B 130000 .00

agaz 3551 2033 3034 agas | B i g6 | B 00

If more space i needed, please Use a separate sheef of paper.
1 "Delivered” includes commodifies for which partial payment was made even if not physically delivered by December 31, 2023,

Unit Code Unit Code Unit Code Unit Code
Pound . .. ... ._._._... o Bin... .. ._._._._... 05 Dozem. . .. .. ... .. ... 09 Barrel . .. _ ... .. _._ . _. 20
CWT ... oz Box. ... ... ... ___. 06 Flat. . _____________. 10 Acre. ... 22
Tom . ... ... ..... 03 Bale . ... .. ......... o7 Head / Bird . . .. ... ... 11 Animal Space . . ... ... .. 38
Bushels . ... . ... . .. ... 04 Carton. . .. ... ....... 08 Plant fPot. . . ... ... _. 13 Kilogram. . . .. ... ... ... 40

EXAMPLE: The producer sold 10000 bushels of soybeans under a marketing contract for $13 per
bushel and was paid-in-full $130,000 total.

USDA United States Department of Agriculture
—/ National Agricultural Statistics Service




MARKETING and PRODUCTION CONTRACTS

1. Did this operation have marketing or production contracts for any commodiies delivered® in 20237 (4 markefing contract
is a verbal or writfen agreement reached before harvest of a crop or before completion of a lvestock production stage, seffing a price
or pricing formufa and market for the commodiy. A production contract is an agreement setting terms, condiions, and fees fto be paid
by the contractor to the operafion for the production of crops, vestock, or poulfry)

3991

1 O ves - Continue 3 [ No-Gotoltem 3

2. Report the commodities delivered in 2023 through marketing or preduction contract(s). List the quantties delivered and
the final priceffee received. (Include the quaniity delirered or removed under contract. Exclude money received from contractors as

reimbursement for expenses. Exclude landlord shares (report in SECTION A) and marketing charges {report in SECTION |, ftem 34).)

Eﬂuhatmrmldmes did this Ccmr%m:itjr I'uhrh;ting ar Cu.ml_it;r of this Lm%ﬂdﬂ What was {anl'ilﬂhe the FINAL What mmtr];& total dollar
aﬁmﬂaﬁ#ﬂﬁﬂ{ﬂﬂﬁ Code Ii*:rgd.u:hcn mnm ﬁered from list PHI{E’FEJE‘EE rIIZI_E MEH'ELI'I'L amount ﬁ;::wad ndE‘JUES from .
for in 20237 Office Use | 5" ¢~ | contract? (Exclude |  PS9%) | commadity delivered under this | Production Contract
Only Proa | “landiord’s share.) confract?
[Wirite in commuodities] (Code) uenan= (Code) (Dollars & Cents) (Total Dollars)
Commodity example | oo oooo| | |ooaa| 10000 | ooca| OY |oooo| $ 3 (.| 75 |wm|$ 37500 m

BrOiIerS 3097 924 3550 2 3078 250000 3020 11 gan | $ 0 . 38 agat | $ 95000 o

3p33 3551 033 3034 agas | B . 3ga6 | B 00

If more space s needed, please use a separate sheef of paper.
""Delivered” includes commodities for which partial payment was made even if not physically delvered by December 31, 2023.

Unit Code Unit Code Unit Code Unit Code
Pound . ... ___ ... ___. o1 Bin._ . __._ ... _____. 05 Dozen. . ... _ ... .. 0g Barrel . ... ... ... _. 20
CWT . ... oz Box. .. ... .. .. ..... 06 Flat. _ ... __ .. __..__. 10 Bore. L. 22
Tonm .. ............... 03 Bale .. ... ... ....... o7 Head /Bird . . .. ... ... 11 Animal Space. .. ....... 39
Bushels . . ... ......... 04 Carton. ... .......... 0a Plant fPat. . .. ....... 13 Kilogram. . . ........... 40

EXAMPLE: The producer sold 250000 broilers under a production contract for $S0.38 per head and was
paid-in-full $95,000 total.

USDA United States Department of Agriculture
—/ National Agricultural Statistics Service




Any Questions?

B
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